Pangolin Asia Fund May 2014 NAV
As at the 31st of May 2014 the NAV of the Class A shares of the Pangolin Asia Fund was US$423.38 net of all fees
and expenses, up 3.04% from US$410.89 in April. Please see the table at the end of this letter for further detail.
As of today, the fund is about 87% invested with the split being approximately as follows:
Indonesia
Malaysia
Singapore
Thailand

30%
23%
27%
20%

No names I’m afraid but some details of the individual holdings are always available to investors on request.

Overview
Some of you may have noted that a couple of months ago I wrote rather bearishly on Thailand. Since then
(inevitably) our two Thai stocks have been the fund’s strongest performers.
Our cash has fallen as we increased our ownership of one of our Indonesian finance companies. At its recent AGM
the company announced an astronomical dividend. The market hasn’t really reacted to this news, but I think that will
change as its payment date nears. We have owned this particular company since 2007 and it has done us pretty
well. I have long been a keen investor in well-run finance companies. They tend to have the best returns in the
financial sector, but one has to be selective; poorly run finance companies will lose you a lot of money.
This is what the markets did last month.

They’re not on there but the strongest Asian markets last month were India (+7.35%), Hong Kong (+4.78%) & China
(+4.72%).
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Outlook
The biggest risk to emerging markets is political. The current loose money situation has led to a situation in which
markets are not punishing politicians for recklessness, thus encouraging them to take even bigger risks.
Russia and Ukraine are a good example; the Russian market was up 12% in May (in US$).
The Thai market’s resilience in the face of an unjustifiable military take-over doesn’t really make sense.
Malaysia’s index has been touching new highs despite rising racial tension and the arrest of would-be Al Shabab
terrorists.
Furthermore, the government is stifling dissent within Malaysia via the use of the antiquated sedition laws; and the
ruling party and prime minister have announced that they plan to sue the news portal Malaysiakini. Of course
politicians like anyone else have the right to legal recourse, but in mature democracies they are usually considered
fair game.
And China continues its bullying of those countries who happen to lie within virtually any distance of its coastline.
Obama’s recent visit to Malaysia and the Philippines was clearly an attempt to show some kind of solidarity but the
reality is that unless there is any real threat of consequence, China can (like Putin’s Russia) draw its borders
wherever it wants.
And on that cheerful note, enjoy the football.

James Hay.
6th June 2014
I don’t like to discuss stocks publicly but I am always happy to talk to existing investors and those interested in the fund. If
you have any questions, concerns, ideas, or just fancy an argument, please get in touch. Otherwise, just send money.
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Best monthly return
Worst monthly return
Maximum drawdown
% of positive months
Annualised return

35.77%
-20.42%
-47.53%
70.18%
16.40%

By Sector
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